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Slieve Gullion Credit Union Limited
Annual Report and Financial Statements
for the year ended 30 September 2020
Statement of Directors' Responsibilities

The Credit Unions (Northern Ireland) Order 1985 and amendments thereto require the directors to prepare
financial statements for each financial year which give a true and fair view of the State of Affairs of the
Credit Union and the Income and Expenditure Account of the Credit Union for that period. In preparing
those financial statements, the directors are required to:
• select suitable accounting policies and then apply them consistently;
• make judgements and estimates that are reasonable and prudent;
• prepare the financial statements on a going concern basis unless it is inappropriate to presume that the
Credit Union will continue in business.
The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Credit Union and to enable them to ensure that the
financial statements are prepared in accordance with applicable law in Northern Ireland and UK Generally
Accepted Accounting Practice, including the standards issued by the Financial Reporting Council, and in
particular FRS102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”. They
are responsible for safeguarding the assets of the Credit Union and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.
Post balance sheet events
The Coronavirus (Covid 19) outbreak has affected the operation of the company. Like all companies in the
financial services sector, Slieve Gullion Credit Union has had to make changes to the way it operates and
provides services to its members. The potential economic slow down as a result of the restrictions imposed
by government may in the short to medium term result in members struggling to repay their loans. In the
opinion of the directors, Slieve Gullion Credit Union Ltd has adequate provisions in place and has built up
strong capital reserves over the years to absorb any potential future impairment losses. The directors
believe that Slieve Gullion Credit Union Ltd's trading activities and profitability will not be materially affected
as a result.

On behalf of the Board of Directors

President :

Aoibeann Walsh

Treasurer:

Niall Quinn

Secretary:

Emma Murphy

27th October 2020
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Slieve Gullion Credit Union Limited
Annual Report and Financial Statements
for the year ended 30 September 2020
Independent Auditors' Report
to the Members of Slieve Gullion Credit Union Limited

We have audited the financial statements of Slieve Gullion Credit Union Limited for the year ended 30th September 2020,
which comprise the Income and Expenditure Account, the Balance Sheet, the Statement of Changes in Reserves, the Cash
Flow Statement and notes to the financial statements including a summary of significant accounting policies. The financial
reporting framework that has been applied in their presentation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).
In our opinion, the financial statements in all material respects:
●
●
●

give a true and fair view of the state of the Credit Union's affairs as at 30th September 2020 and of its income and
expenditure and cash flows for the year then ended;
have been properly prepared in accordance with FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland, issued by the Financial Reporting Council; and
have been prepared in accordance with the requirements of the Credit Unions (Northern Ireland) Order 1985.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the Credit Union in accordance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:
●

the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

●

the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Credit Union's ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information
The other information comprises the information included in the annual report, other that the financial statements and our
auditor's report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.
We have nothing to report in this regard.
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Independent Auditors' Report
to the Members of Slieve Gullion Credit Union Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Credit Unions (Northern Ireland) Order 1985 requires
us to report to you, if in our opinion:
●

proper books of account have not been kept by the Credit Union in accordance with the requirements of the legislation;

●

a satisfactory system of control over transactions has not being maintained by the Credit Union in accordance with the
requirements of the legislation;

●

the income and expenditure account to which our report relates, and the balance sheet are not in agreement
with the books of account of the Credit Union;

●

we have not obtained all the information and explanations which we considered were necessary for the purposes of our
audit.

Responsibilities of directors
As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the Credit Union's ability to continue as a
going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Credit Union or to cease operations, or have no realistic alternative but to do
so.
Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.
A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Purpose of our audit work and to whom we owe our responsibilities
This report is made solely to the Credit Union’s members, as a body, in accordance with Article 47 of the Credit
Unions (Northern Ireland) Order 1985. Our audit work has been undertaken so that we might state to the Credit
Union’s members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Credit
Union and the Credit Union’s members as a body, for our audit work, for this report, or for the opinions we have
formed.

___________________________________
Fitzpatrick & Kearney Limited
Chartered Accountants and Statutory Auditors
10c Marcus Square
Newry
Co. Down
BT34 1AE
27th October 2020
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Slieve Gullion Credit Union Limited
Income and Expenditure Account
for the year ended 30 September 2020
Notes

Interest on members' loans
Other interest income and similar income
Net Interest income
Other income
Employment costs
Depreciation
Other management expenses
Net recoveries or losses on loans to members
Surplus for the financial year before taxation
Taxation
Surplus for the financial year after taxation

2020
£

2019
£

4
5

373,819
94,501
468,320

365,532
99,392
464,924

7
9b
12
Sch 1
13d

22,878
(131,229)
(17,277)
(223,327)
(13,593)
105,772

24,135
(127,330)
(19,889)
(221,128)
72,152
192,864

10

(17,955)
87,817

(18,904)
173,960

Other comprehensive income
Total comprehensive income

-

-

87,817

173,960

The financial statements were approved, and authorised for issue, by the Board on 27th October
2020 and signed on its behalf by:

President : Aoibeann Walsh
Treasurer: Niall Quinn
Secretary:

Emma Murphy
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Slieve Gullion Credit Union Limited
Balance Sheet
as at 30 September 2020
Notes

2020
£

2019
£

ASSETS
Cash and balances at bank
Tangible fixed assets
Loans to members - Gross
Provisions against loans to members
Prepayments and accrued income
Deposits - other
Total assets

11
12
13a
13c
14
15

431,558
187,417
4,342,397
(253,536)
67,792
8,960,081
13,735,709

475,130
201,067
4,172,290
(233,926)
63,197
8,157,898
12,835,656

LIABILITIES
Members' shares
Minors' deposits
Other payables
Total liabilities

16
17
18

(11,173,406)
(1,018,467)
(46,367)
(12,238,240)

(10,344,030)
(938,047)
(37,279)
(11,319,356)

ASSETS LESS LIABILITIES

1,497,469

1,516,300

RESERVES
General reserves
Unappropriated surplus
Total reserves

1,425,000
72,469
1,497,469

1,409,787
106,513
1,516,300

The financial statements were approved, and authorised for issue, by the Board on 27th
October 2020 and signed on its behalf by:

President : Aoibeann Walsh
Treasurer: Niall Quinn
Secretary: Emma Murphy
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Slieve Gullion Credit Union Limited
Statement of Changes in Reserves
for the year ended 30 September 2020
General Unappropriated
reserve
surplus
£
£
Opening balance
At 1 October 2018
Total comprehensive income for the year

Total
£

1,339,567

101,738

1,441,305

70,000

103,960

173,960

-

13

13

Forfeited Shares
Membership Fees

220

(220)

Social charitable and educational

-

(2,027)

(2,027)

Dividends paid during the year
(Note 6)

-

(29,911)

(29,911)

Loan interest paid during the year
(Note 6)

-

(67,040)

(67,040)

Closing balance
At 30 September 2019

Opening balance
At 1 October 2019
Total comprehensive income for the year

-

1,409,787

106,513

1,516,300

1,409,787

106,513

1,516,300

15,000

72,817

87,817

Membership Fees

213

(213)

Forfeited shares

-

Social charitable and educational

-

(3,798)

(3,798)

Dividends paid during the year
(Note 6)

-

(31,137)

(31,137)

Loan interest paid during the year
(Note 6)

-

(71,819)

(71,819)

Closing balance
At 30 September 2020

1,425,000

106

-

72,469

106

1,497,469

(1) The General reserve of the Credit Union as a % of total assets as at 30th September 2020 was 10.37%
(2019: 10.98%) in excess of the required limit of 10%. This was after transferring £15,000 (2019: £70,000)
of the Credit Union’s current year surplus to the General reserve.

(2) The Unappropriated surplus is the accumulated surpluses to date that have not been declared as
dividends or loan interest rebate returnable to members or set aside to the General reserve.
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Slieve Gullion Credit Union Limited
Cash Flow Statement
for the year ended 30 September 2020
Notes

2020
£

2019
£

13a
13a
4

2,521,513
(2,718,686)
373,872
96,951
22,878
33,082
(31,137)
(71,819)
(355,310)
(18,903)

2,357,620
(2,595,956)
362,860
117,553
24,135
30,691
(29,911)
(67,040)
(349,707)
(16,976)

(147,559)

(166,731)

(3,627)
(6,605,978)
5,803,795

(4,990)
(6,153,663)
6,399,089

Cash flows from operating activities
Loans repaid by members
Loans granted to members
Loan interest received
Investment income received
Other income received
Bad debts recovered
Dividends paid
Loan interest rebate paid
Operating expenses paid to include employment costs
Corporation tax paid

6
6

Net cash flows from operating activities
Cash flows from investing activities
Purchase of property, plant and equipment
Purchase of investments
Proceeds from sale of investments

12

Net cash flows from investing activities

(805,810)

Cash flow from financing activities
Members' shares received
Menbers' shares withdrawn
Minors' deposits received
Minors' deposits withdrawn

16
16
17
17

4,298,261
(3,468,885)
248,098
(167,678)

240,436

2,761,486
(2,700,290)
159,433
(107,769)

Net cash flows from financing activities

909,797

112,861

Net increase/(decrease) in cash and cash equivolents

(43,572)

186,566

Cash and cash equivalents at beginning of year

475,130

288,564

431,558

475,130

Cash and cash equivalents at 30 September

11
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Slieve Gullion Credit Union Limited
Annual Report and Financial Statements
for the year ended 30 September 2020
Notes to the Financial Statements
1

Legal and regulatory framework
Slieve Gullion Credit Union Limited is established under the Credit Unions (Northern Ireland)
Order 1985. The Credit Union is registered with the Department for the Economy and is regulated
by the Financial Conduct Authority (“FCA”) and Prudential Regulation Authority (“PRA”). The
principal place of business is 41-43 Main Street, Forkhill, Newry, Co. Down.

2

Accounting policies

2.1

Statement of compliance and basis of preparation
These financial statements have been prepared in accordance with FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” (“FRS 102”).
The financial statements have been prepared on the historical cost basis.

2.2

Currency
The financial statements are prepared in Sterling, which is the functional currency of the Credit
Union. Monetary amounts in these financial statements are rounded to the nearest £.

2.3

Going Concern
The financial statements are prepared on the going concern basis. The directors of Slieve Gullion
Credit Union Limited believe this is appropriate as the Credit Union:
• Is generating annual surpluses;
• Maintains an appropriate level of liquidity; and
• Has reserves that are currently above the minimum requirements of the PRA.

2.4

Income
Interest on members’ loans
Interest on loans to members is recognised using the effective interest method, and is calculated
and accrued on a daily basis.
Investment income
The Credit Union currently only has investments that are valued at amortised cost, and use the
effective interest method to recognise investment income.
Other income
Other income such as commissions receivable on paypoint, rental income and foreign exchange
services arises in connection to specific transactions. Income relating to individual transactions is
recognised when the transaction is completed.
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2.5

Dividends on shares and loan interest rebates
Dividends are made from current year’s surplus or the unappropriated surpluses set aside for
that purpose. The Board’s proposed distribution to members each year is based on the dividend
and loan interest rebate policy of the Credit Union.
The rate of dividend and loan interest rebate recommended by the Board will reflect:
• the risk profile of the Credit Union, particularly in its loan and investment portfolios;
• the Board’s desire to maintain a stable rather than a volatile rate of dividend each year; and
• members’ legitimate dividend and loan interest rebate expectations;
all dominated by prudence and the need to sustain the long-term welfare of the Credit Union.
For this reason the Board will seek to build up its reserves to absorb unexpected shocks and still
remain above minimum regulatory requirements.
The Credit Union accounts for dividends and rebates of loan interest when members ratify such
payments at the Annual General Meeting.

2.6

Taxation
Corporation tax is provided for on taxable interest from investments . All other income of the
Credit Union is exempt from Corporation tax.

2.7

Cash and cash equivalents
Cash and cash equivalents comprise operating cash on hand and cash deposited with banks
with original maturity of less than or equal to three months.

2.8

Financial instruments
The Credit Union has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’
and Section 12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.
Financial instruments are recognised when the Credit Union becomes a party to the contractual
provisions of the instrument.
Financial assets and liabilities are offset, with the net amounts presented in the financial
statements, when, and only when, there is a legally enforceable right to set off the recognised
amounts and there is an intention to settle on a net basis or to realise the asset and settle the
liability simultaneously.
Financial assets and liabilities are classified according to the substance of the contractual
arrangements entered into.
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Notes to the Financial Statements
2.9

Basic financial assets
Basic financial assets are initially measured at the transaction price, including transaction costs,
and are subsequently carried at amortised cost using the effective interest method. Basic
financial instruments include the following:
Loans to members
Loans to members are financial assets with fixed or determinable payments. Loans are
recognised when cash is advanced to members and measured at amortised cost using the
effective interest method.
Investments held at amortised cost
Investments comprise cash deposits which are initially measured at the amount deposited and
are subsequently measured at amortised cost using the effective interest method.

2.10 Other receivables
Other receivables such as prepayments are initially measured at transaction price including
transaction costs and are subsequently measured at amortised cost using the effective interest
method.
2.11 Impairment of financial assets
Financial assets, other than those held at fair value, are assessed for indicators of impairment at
each reporting end date.
Financial assets are impaired where there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial asset, the estimated future cash
flows have been affected. If an asset is impaired, the impairment loss is the difference between
the carrying amount and the present value of the expected cash flows discounted at the asset’s
original effective interest rate.
In the case of impairment of loans to members, the loans are assessed collectively in groups that
share similar credit risk characteristics except for individually significant loans which are
assessed on a loan by loan basis for impairment.
Any impairment losses are recognised in the Income and Expenditure account.
If there is a decrease in the impairment loss arising from an event occurring after the impairment
was recognised, the impairment is reversed. The reversal is such that the current carrying
amount does not exceed what the carrying amount would have been, had the impairment not
previously been recognised. The impairment reversal is recognised in the Income and
Expenditure account.
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2.12 De-recognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the
asset expire or are settled, or when the Credit Union transfers to another party substantially all of
the risks and rewards of ownership of the financial asset, or if some significant risks and rewards
of ownership are retained but control of the asset has transferred to another party that is able to
sell the asset in its entirety to an unrelated third party.
In the case of loans to members, loans are derecognised, when the right to receive cash flows
from the loans have expired, usually when all amounts outstanding have been repaid by the
member. Slieve Gullion Credit Union Limited does not transfer loans to third parties.
2.13 Basic financial liabilities
Basic financial liabilities are initially recognised at the transaction price, including transaction
costs, unless the arrangement constitutes a financing transaction, where the debt instrument is
measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities are subsequently carried at amortised cost using the effective interest method.
Financial liabilities members’ shares and minors' deposits
Members’ shares and minors' deposits are redeemable and therefore are classified as financial
liabilities. They are initially recognised at the amount of cash deposited and subsequently minors’
deposits are measured at amortised cost.
Other payables
Other payables are classified as current liabilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Other payables are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

2.14 De-recognition of financial liabilities
Financial liabilities are derecognised when the obligations of the Credit Union specified in the
contract are discharged, cancelled or expire.
2.15 Tangible fixed assets
Tangible fixed assets comprises items of freehold premises and fixtures and fittings which are
stated at cost, less accumulated depreciation and any accumulated impairment losses. Cost
includes expenditure that is directly attributable to the acquistion of the asset.
Depreciation is provided to write off the cost of each item of freehold premises and fixtures and
fittings, less its estimated residual value over its estimated useful life. The categories of freehold
premises and equipment and fittings are depreciated as follows:
Freehold premises
Equipment & Fittings

2% straight line
20% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the
sales proceeds and the carrying value of the asset, and is recognised in the Income and
Expenditure account.
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2.16 Impairment of tangible fixed assets
At each reporting end date, the Credit Union reviews the carrying value of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable
amount of an individual asset, the Credit Union estimates the recoverable amount of the cashgenerating unit to which the asset belongs.
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.
If the recoverable amount of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount. An impairment loss is
recognised immediately in the Income and Expenditure account.
Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss
have ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of
the asset is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is
recognised immediately in the Income and Expenditure account.

2.17 Employee benefits
Pension Scheme Slieve Gullion Credit Union Limited participates in an industry-wide pension
scheme for employees (The People's Pension Scheme). This is a funded defined benefit scheme
with assets managed by the scheme’s trustees.
The scheme is a multi-employer scheme and due to the nature of the scheme, it is not possible
for the Credit Union to separately identify its share of the scheme’s underlying assets and
liabilities. Consequently, the Credit Union accounts for the scheme as a defined contribution plan.
Other Employee Benefits
The costs of short-term employee benefits, including holiday pay, are recognised as a liability and
as an expense (unless those costs are required to be recognised as part of the cost of fixed
assets) over the period they are earned.
2.18 Reserves
General reserve
The Credit Union is required to maintain and establish a minimum General reserve of at least
10% of the gross assets of the Credit Union in accordance with the PRA Rulebook: Non-CRR
Firms: Credit Unions Instrument 2016. Due to transitional provisions the actual % requirement at
30th September 2017 was 8%, with the minimum to increase to the level of 10% by 30th
September 2018.
Unappropriated surplus
The Unappropriated surplus is the accumulated surpluses to date that have not been declared as
dividends or loan interest rebate returnable to members or set aside to the General reserve.
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3

Use of estimates and judgements
The preparation of financial statements requires the use of certain accounting estimates. It also
requires the Directors to exercise judgement in applying SlIeve Gullion Credit Union Limited's
accounting policies. The areas requiring a higher degree of judgement, or complexity, and areas
where assumptions or estimates are most significant to the financial statements are disclosed
below:
Impairment
losses on
loans to members
The
Credit Union’s
accounting
policy for impairment of financial assets is set out in accounting
policy in Note 2.12. Loan loss provisioning is monitored by the Credit Union, and the Credit Union
assesses and approves its provisions and provision adequacy on a quarterly basis. At all times
the Credit Union ensures that its provisions meet the minimum requirements contained within the
PRA Credit Union Rule book. Over and above the regulatory requirements, the Credit Union
reviews the loan book for evidence of impairment. If the loan is impaired, the Credit Union writes
off that amount of the loan deemed irrecoverable directly to the Income & Expenditure Account.

4

Interest on members' loans

5

Opening accrued loan interest receivable
Loan interest received in year
Closing accrued loan interest receivable

2020
£
(15,537)
373,872
15,484

2019
£
(12,865)
362,860
15,537

Total interest on members' loans

373,819

365,532

2020
£

2019
£

(40,084)
96,951
37,634

(58,245)
117,553
40,084

94,501

99,392

Other interest income and similar income

Opening accrued investment income receivable
Investment income received in year
Closing accrued investment income receivable
Total investment income

14

Slieve Gullion Credit Union Limited
Annual Report and Financial Statements
for the year ended 30 September 2020
Notes to the Financial Statements
6

Dividends and Loan Interest Rebate
The dividend and any loan interest rebate are formally proposed by the directors after the year
end and are confirmed at an AGM of the members. As a result the proposed dividend for the
current year does not represent a liability at the Balance Sheet date and the dividend included in
the Statement of Reserves in the current year relates to dividends paid to members for the prior
year.
The dividends and loan interest rebate for the current and prior year periods were as follows:
2020
£
Dividend paid during the year

31,137

Dividend rate:
Members' shares

0.3%

Loan interest rebate paid during the year

71,819

Loan interest rebate rate
Members' loans

20%

Dividend proposed but not recognised

10,677

Dividend rate:
Members' shares

0.1%

Loan interest rebate proposed but not recognised

55,002

Loan interest rebate rate
Members' loans
7

Other income

Entrance fees
Claims experience refund
Risk and compliance vat refund
Lloyds grant
Department of Finance grant
Sundry income
Affiliation fees
CUSOP incentive

15

2019
£
29,911

0.3%
67,040

20%
31,089

0.3%
71,954

15%

20%

2020
£

2019
£

213
4,695
3,593
10,000
68
4,309
-

220
12,153
179
4,083
7,500

22,878

24,135

Slieve Gullion Credit Union Limited
Annual Report and Financial Statements
for the year ended 30 September 2020
Notes to the Financial Statements

8

Expenses

Note

2020
£

2019
£

Employment costs
Depreciation
Other management expenses

9b
12
Sch 1

131,229
17,277
223,327

127,330
19,889
221,128

371,833

368,347

2020
Number

2019
Number

9

Employees and employment costs

9a

Number of employeees
The average number of employees during the year was

Chief Executive Officer
Other Staff
Total

9b

9c

1
6
7

1
6
7

Employment costs

2020
£

2019
£

Wages and salaries
Social security costs
Training expenses
Other pension costs

92,197
22,327
6,361
10,344

88,487
22,271
6,991
9,581

131,229

127,330

2020
£

2019
£

Short term employee benefits
Payments to defined contribution pension schemes

57,800
2,760

56,500
1,980

Total

60,560

58,480

Key management personnel
The remuneration of key management personnel was as follows:

Short-term employee benefits include wages, salaries, social security contributions and paid
annual leave.
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10

Taxation

2020
£

2019
£

Corporation tax charge in respect of current year

17,955

18,904

Reconciliation of tax charge to taxable income
Investment income and non-mutual income

94,501

99,392

Corporation tax at 19%

17,955

18,904

As disclosed in the accounting policy for taxation in note 2.7 all income other than income from
investments and rental income is exempt from Corporation Tax.

11

Cash and cash equivalents

Cash balances -minors'
Deposits with banks
Total cash and cash equivalents

2020
£

2019
£

6,557
425,001
431,558

1,678
473,452
475,130

Deposits with banks categorised under cash and cash equivalents above are those with original
maturity of less than or equal to three months.
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12

Tangible fixed assets
Tangible fixed assets comprise the following property, plant and equipment:
Freehold
Fixtures &
Premises
Fittings
Cost
£
£
Balance @ 01/10/19
242,436
153,260
Additions
3,627
Disposals
Balance @ 30/09/20
242,436
156,887

Total
£
395,696
3,627
399,323

Depreciation
Balance @ 01/10/19
Charge for the year
Disposals
Balance @ 30/09/20

101,821
4,848
106,669

92,808
12,429
105,237

194,629
17,277
211,906

30th September 2020

135,767

51,650

187,417

30th September 2019

140,615

60,452

201,067

Net Book Value

13

Loans to members - financial assets

13a

Loans to members
Note
As at 1st October
Loans to members
Advanced during the year
Repaid during the year
Loans written off
Gross loans to members

13b

Impairment allowances
Groups of loans
Loan provision
As at 30th September

2020
£

2019
£

4,172,290
2,718,686
(2,521,513)
(27,066)
4,342,397

3,960,732
2,595,956
(2,357,620)
(26,778)
4,172,290

(253,536)
(253,536)

(233,926)
(233,926)

4,088,861
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13b

Credit risk disclosures
Slieve Gullion Credit Union Limited does not offer mortgages and as a result all loans to
members are unsecured, except that there are restrictions on the extent to which borrowers may
withdraw their savings whilst loans are outstanding. There are maximum amounts set down by
the PRA in terms of what amount a member can borrow from the Credit Union.
The carrying amount of the loans to members represents Slieve Gullion Credit Union Limited’s
maximum exposure to credit risk. The following table provides information on the credit quality of
loan repayments. Where loans are not impaired it is expected that the amounts repayable will be
received in full.
2020
Amount
£
Not impaired:
Neither past due nor impaired
More than 3 months past due
More than 6 months past due
More than 9 months past due
More than 12 month past due
Gross loans not impaired
Gross loans collectively impaired
Total gross loans

3,973,383
105,254
1,183
5,251
3,790
4,088,861
253,536
4,342,397

Impairment allowance
Groups of loans
Total carrying value

(253,536)
4,088,861

2020
Proportion
%
91.50%
2.42%
0.03%
0.12%
0.09%
94.16%
5.84%
100.00%

2019
Amount
£
3,848,965
67,335
9,339
1,992
10,733
3,938,364
233,926
4,172,290

2019
Proportion
%
92.25%
1.61%
0.22%
0.05%
0.26%
94.39%
5.61%
100.00%

(233,926)
3,938,364

Factors that are considered in determining whether loans are impaired are discussed in Note 3,
dealing with estimates.
13c

Loan provision account

As at 1st October
(Decrease)/Increase in loan provisions during the year
As at 30th September

19

2020
£

2019
£

233,926
19,610
253,536

302,165
(68,239)
233,926
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13d

Net recoveries /(losses) recognised for the year

Bad debts recovered
(Increase)/Decrease in loan provisions during the year
Loans written off
Net recoveries/(losses) on loans to members recognised for the year

14

Prepayments and accrued income

Prepayments
Accrued investment income
Accrued loan interest income

15

2020
£

2019
£

33,082
(19,609)
13,473
(27,066)
(13,593)

30,691
68,239
98,930
(26,778)
72,152

2020
£

2019
£

14,674
37,634
15,484

7,576
40,084
15,537

67,792

63,197

Deposits
Deposits with banks at the current and prior Balance Sheet date were all measured at amortised
cost as appropriate and comprised of the following:
2020
£

2019
£

Fixed term deposits with banks - minors
Fixed term deposits with banks

1,011,910
7,948,171

936,532
7,221,366

Total investments at amortised cost

8,960,081

8,157,898

2020
£

2019
£

A2
Aa3
Baa1
Unspecified

1,189,051
1,295,853
6,475,177

1,117,823
405,935
6,634,140

Total investments

8,960,081

8,157,898

20

Slieve Gullion Credit Union Limited
Annual Report and Financial Statements
for the year ended 30 September 2020
Notes to the Financial Statements

16

Members' shares - financial liabilities

2020
£

2019
£

As at 1st October
Received during the year
Repaid during the year

10,344,030
4,298,261
(3,468,885)

10,282,834
2,761,486
(2,700,290)

As at 30th September

11,173,406

10,344,030

Members' shares are repayable on demand except for shares attached to loans. The breakdown
of the shares between attached and unattached is as follows:

Unattached shares
Attached shares
Total members' shares

17

Minors' deposits - financial liabilities

As at 1st October
Received during the year
Repaid during the year
As at 30th September

2020
£

2019
£

9,556,684
1,616,722
11,173,406

8,574,679
1,769,351
10,344,030

2020
£

2019
£

938,047
248,098
(167,678)

886,383
159,433
(107,769)

1,018,467

938,047

2020
£

2019
£

17,955
6,520
21,892

18,904
6,764
11,611

46,367

37,279

Minors’ deposits are repayable on demand

18

Other payables

Corporation tax
Pension and short term payroll accruals
Creditors and other accruals
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19

Additional financial instruments disclosures

19a

Financial risk management
Slieve Gullion Credit Union Limited is a provider of personal and business loans and also
provides savings products to its members. The Credit Union invests excess funds with a view to
ensuring that the return from members’ loans and investments is adequate to meet the
overheads of the Credit Union and provide a reasonable return to members on shares and
deposits. The Credit Union has a risk register in place to help the directors manage the various
risks arising from its activities to include the issuing of loans to members and investing the
excess funds of the Credit Union.
The main financial risks arising from Slieve Gullion Credit Union Limited's activities are credit risk,
liquidity risk, market risk and interest rate risk. The Board reviews and agrees policies for
managing each of these risks, which are summarised below.
Credit risk: Credit risk is the risk that a borrower will default on their contractual obligations
relating to repayments to Slieve Gullion Credit Union Limited., resulting in financial loss to the
Credit Union. In order to manage this risk the Board approves the Credit Union’s credit policy,
and all changes to it. All loan applications are assessed with reference to the credit policy in force
at the time. Subsequently loans are regularly reviewed for any factors that may indicate that the
likelihood of repayment has changed. The credit risk on members’ loans is disclosed in Note 13b.
The Credit Union’s investments are also exposed to credit risk and the Credit Union mitigates the
risk by only placing investments with financial institutions where the counterparties have strong
credit ratings and using investment products authorised by the PRA. The credit ratings of the
financial institutions where investments are held are disclosed in Note 15.
Liquidity risk: The Credit Union’s policy is to maintain sufficient funds in liquid form at all times to
ensure that it can meet its liabilities as they fall due. The Credit Union adheres on an ongoing
basis to the minimum liquidity ratio as set out in the PRA Rulebook.

Market risk: Market risk is generally comprised of interest rate risk, currency risk and other price
risk. Slieve Gullion Credit Union Limited conducts all its transactions in sterling and does not deal
in derivatives or commodity markets. Therefore, the Credit Union is not exposed to any form of
currency risk or other price risk.
Interest rate risk: The Credit Union’s main interest rate risk arises from differences between the
interest rate exposures on the receivables and payables that form an integral part of a Credit
Union’s operations. The Credit Union considers rates of interest receivable on investments and
members’ loans when deciding on the dividend rate payable on shares and on any loan interest
rebate.
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Interest rate risk disclosures
The following table shows the average interest rates applicable to relevant financial assets and
financial liabilities.
2020
2020
2019
2019
Amount
Average
Amount
Average
Interest
Interest
Rate
Rate
£
%
£
%
Financial assets
Gross loans to members
4,342,397
8.61%
4,172,290
8.76%

Financial liabilities
Members' shares
Minors' deposits

11,173,406
1,018,467
12,191,873

0.30%
0.30%

10,344,030
938,047
11,282,077

0.30%
0.30%

The interest rates applicable to loans to members are fixed and range from 6% to 12%. The
dividend on shares and interest on deposits is determined on the basis of income less
administrative expenses and, as can be seen above, a consistent margin is maintained between
interest receivable and dividend on shares and interest payable on deposits. As a result, the
surplus for the year is not particularly sensitive to interest rate risk and no sensitivity analysis is
presented.
19c

Liquidity risk disclosure
All of the financial liabilities of the Credit Union are repayable on demand except for some
members’ shares attached to loans.

19d

Fair value of financial instruments
Slieve Gullion Credit Union Limited does not hold any financial instruments at fair value.

19e

Capital
The Credit Union maintains sufficient reserves to buffer the Credit Union against any losses on
its members’ loans and also its investments. The current General reserve is in excess of the
minimum requirement set down by the PRA, and stands at 10.37% of the total assets of the
Credit Union at the Balance Sheet date.

20

Post Balance Sheet events
There are no material events after the balance sheet date which would necessitate a change in
the above figures. Attention is drawn to the paragraph in the directors report in relation to the
consequences of Covid 19.

21

Contingent liabilities
SlIeve Gullion Credit Union Limited had no contingent liabilities at the current or prior Balance
Sheet date.

22

Capital Commitments
There were no capital commitments either contracted for or apporoved by the Board at the year
end.

23

Insurance against fraud
The Credit Union has insurance against fraud in compliance with the PRA Rulebook.
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24

Related party transactions
During the year loans were advanced to directors, supervisors and the management team of the
Credit Union (to include their spouses) in the amount of £89,600 (2019: £58,250). The loans
outstanding from these parties at 30th September 2020 were £141,449 (2019: £108,677). These
loans amounted to .032% of total gross loans due at 30th September 2020 (2019: .026%)
There were no provisions against the loans due from the directors and the management team at
the current or prior Balance sheet dates.
The directors and management team share balances stood at £108,954 at 30th September 2020
(2019:£110,417)

25

Approval of Financial Statements
The financial statements were approved, and authorised for issue, by the Board on 27th October
2020.

24
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2020
£
Rates and water rates
Heat, light and cleaning
Telephone and postage
Convention expenses
Repairs and renewals
Computer maintenance and accessories
Loan and share insurance - net
General insurance
Death benefit insurance
Affiliation fees
Savings protection scheme
Printing, stationery and advertising
Audit fees
Legal fees
ILCU Risk and compliance
FCA regulatory and advisory fees
Consultancy fees
Chapter dues
Sundry expenses
Experian credit services
Bank charges
International foundation
AGM expenses
Travel expenses
Loss on disposal of fixed assets
Total other management expenses

25

2019
£

1,675
4,326
5,097
3,930
34,134
61,252
9,979
35,445
3,630
1,205
7,229
7,140
2,292
5,175
405
2,309
245
7,843
1,276
21,147
458
5,320
1,815
-

3,315
3,586
5,163
1,625
2,734
39,365
55,212
9,666
35,217
4,100
1,105
8,501
7,050
1,893
6,730
1,257
1,284
238
7,921
1,460
14,786
376
3,996
2,010
2,538

223,327

221,128

